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PAID-UP 

OIL  AND  GAS  LEASE  NO.  (MM10265) 
GENERAL  LAND  OFFICE 
AUSTIN,  TEXAS 

THIS  AGREEMENT  made  and  entered  into  by  and  between  the  Commissioner  of  the  General  Land  Office  of  the  State  of 
Texas,  whose  address  «  Stephen  F.  Austin  Building.  1700  North  Congress,  Austin,  Texas,  7870i  tre  nafter  Seo 
Lessor",  hereon* .authorized  by  the  School  Land  Board,  pursuant  to  the  provisions  of  Chapters  32  and  sToflfeNatoi 

Land  Srd  and  XTaT'  T  "*  ^  an6  sS  a*icabte  ^  Promulgated  by  he  " 

Tesse?  Sy'      "  *h0Se  ad*eSS  fS  810  H°USt0n  Street>  Ft  Worth  TX  76102  h*«^er  called 

u.hi  ,  J,     h  Lefor'  in  consideration  of  Thirty  Two  Thousand  Eighty  Three  20/100  ($  32,083.20)  receipt  of 

L!SSee  the  land  C0Vered  herel*  for  the  ^oses      *«h  «">  exclusive  right  of 
exploring,  dnHing,  mming  and  operating  for,  producing  and  owning  oil,  gas,  and  all  other  hydrocarbons  produced  from  the 

r^Zt  SrSd  hereby'  he"ein  cal,ed  "said  ,and" is  toted  in  1  Jc<>^  °f  ^  ^ 

13.368  acres  of  land,  more  or  less,  known  as,  situated  in  said  Tarrant  County,  Texas,  more  particularly 

ce!C^t'n,       *  "A"  a"a0hed  hemto  3nd  made  3  part  ^reof  together  with  a  plat,  attached  hereto  as 
fcxhiM  B  ,  depicting  said  right-of-way  and  surrounding  area  for  purposes  of  illustration  only. 

13  368  IZTl  hLIf  terTnf  thS  am°Unt  °f  3ny  b0WS  °r  0ther  pa^ment  hereunder-  said «hal  be  deemed  to  contain 
acreage  the,  eof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  al!  rights  and  options  hereunder. 

2.  PRIMARYJERM.  This  lease,  which  is  a  "paid  up"  lease  requiring  no  rentals,  shall  remain  in  force  for  a  term  o* 
one  year,  from  August  18th,  2009  hereinafter  called  "primary  term"  and  as  long  thereafte T^tawW 
hereinafter  defined,  are  conduced  upon  said  land  with  no  cessation  for  more  thL'S  (£  »nsecu«ve  Sayf 

3-  BQYALTIES;  As  royalty  Lessee  covenants  and  agrees: 

^ri    Jf\     T°  dSliVeI t0  the  credit  of  Lessor' in  the  *e  line  ,0  wnich  Lessee  may  connect  its  well  the  eaual  28% 
part  of  all  oil  produced  and  saved  by  Lessee  from  said  iand,  or  from  time  to  time,  at  the  option  of  Um  to  pav  Lesf  r  L 
f f°sfed(ma*et  pnce  of  such  26%  part  of  such  oil  at  the  wells  as  of  the  day  it  is      to™  e  pipf ifne  £  storaae  tenks 
Lessors  interest,  in  either  case,  to  bear  none  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  l£e  o?i  9 

,    „  1°  ,pay  Lessor  on  9as  a"d  casinS  head  gas  produced  from  said  land  {1 )  when  sold  bv  lessee  2SV  nf  'ho 
amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  used  by  Lessee  o^said  land o-  fn \P 
manufacture  of  gasoline  or  other  products,  the  market  value,  at'the  Wouth  of  % %%  S  S  gatand  ca^ng  head 
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{d} .  .   Lessfe  covenants  and  agrees  to  use  reasonable  diligence  to  produce  utilize  or  marks*  the  minwate 

rurmsn  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  lines  secarator  and  i»»<»  tJ,i,  ^  ->~ii 
be  required  to  settle  tabor  trouble  or  to  market  gas  upon  terms  unacceptable  tol lessee  '  Sha1' 

nine.h,  ™L  ,■ if  3t  3Ry  tim?  7  timeS  after  the  exPifatton  of  *e  primary  term,  all  such  wells  are  shut-in  for  a  period  of 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land  then  at  or  before  4  exoiS  of 

shall Zlt  ZM  !?See  Shaj  m  °r  tender'  by  cheok  of  !essee'  as  «  the  sum  of  $  SO  00"p«  ^Lessee 
f    ,"l.ake  like  Payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  exja^ol^^tot 
penod  ,f  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  offhe  provisions of  this  Mraaraoh 

rnv^  f  hPaymen  °l  tSndSr  Sha"  be  made  t0  the  parties  wh0  at  the  time  of  payment  would  S  to  eX  the 
royalties  wh.cn  would  be  paid  under  this  lease  if  the  wells  were  producing.  Nothing  herein  shall  Lai  eVsee'S  to 
release  as  provided  in  paragraph  5  hereof.  !n  the  event  of  assignment  of  this  lease  in  whole for  to part  SbBit  for^vm^nt 
hereunder  shall  rest  exdusively  on  the  then  owner  or  owners  of  this  tease,  m^^^^^J^^^ 

the  following  nS^  "°!  ^  "  ^  ^     *** '°  ^  Commissto"sr  °f  the  Genera!  Land  Office  at  Austin,  Texas,  in 

fh  i$       afnd  m,USt  be  reCeiVed  in  ,he  G6nersl  Land  0ffioe  m  or  befora  *e  5th  day  of  the  second  month 
the  5th  day  of  the  second  month  succeeding  the  month  of  production,  accompanied  by  the  affidavit  of  the  owner  manaaer 

T  "  *e  f°m  Wd  "  prescribed  *  ^  General  Land  Office  and  sh^n  ,he3S 

amount  and  disposition  of  all  oil  and  gas  produced  and  the  market  value  of  the  oil  and  gas  together  with  a  coov  o'  afl 

^ZtT^T'  T e'PtS      °mer  ****  °f  memo[anda  of  a™«*  I™***  and  put  into  pipelines, 
anks,  or  pools  and  gas  Hnes  or  gas  storage,  and  any  other  reports  or  records  which  the  General  Land  Office  may  require 
to  verify  the  gross  production,  disposition  and  market  value,  in  all  cases  the  authority  of  a  manager  or  age^nTto  act  for  the 

£51        ™St  T '     thS  General  U"d  °ffice-  Each  ro^  ^  te  accompanied  by  a  ch™  b 

oth^,remitta"f  ^  lowing  ^  *•  assigned  General  Land  Office  tease  number  the  aZint  of 

Z  11 f  9  9  S3Se-  !f  LeSSe6  p3yS  hiS  royaity  ot1  or  bete»  Ehirt?  (M)  days  after  the  royalty  payment  was 

faOi'  £v ,^JTS  3  P6naity  °f  |5%  T  thS  r°ya,ty  °r  $25'°a  Whichever  is  »  A  4alty  paymei/which  s  oTr  thTty 
fLS  ii«  T  3  P6naity  °f  1°%  °f  *e  raya,ty  due  or  $2500'  whto^er  is  greater,  n  addition  to  a  oeralty 

Z  ^I  SAh^aCCr"6  '"tereSt  at  a  rate  of  12%  Per  ^ear-  sucfl  interest  wr»  begin  accruing  when  the  royalty  is  si«v  moTtos 

3nd  SUPP,°?9  d?UmentS         are  n0t  fted  when  rfue  sM  j"«"a penalty  in ^IkJ? ^byT 
d^Ti  T  8f '"^ra 've  rule  which  is  effective  on  the  date  when  the  affidavits  or  support™  documents  were 

due.  Tne  Lessee  shall  bear  ali  responsibility  for  paying  or  causing  royalties  to  be  paid  as  prescribed  by  <he  due  date 

provided  by  law  nor  act  to  postpone  the  date  on  which  royalties  were  originally  due.  The  above  penalty  SwtawSwT  no* 
apply  in  cases  of  titte  dispute  as  to  the  State's  portion  of  the  royalty  or  to  that  portion  of  the  realty  inTputeas  to  "air" 
market  value.  The  State  snail  have  first  lien  upon  ali  oil  and  gas  produced  from  the  area  covered  by  this Z Z  to  sedre 
the  payment  of  all  unpaid  royalty  and  other  sums  of  money  that  may  become  due  to  the  State  hereunder 


tease  with  *nv  JSP^T  '  '  ?    *  the  n9ht'  3!  i!s  Optior!' t0  p001  or  unittee  anV       cov*red  by  this 

tease  with  any  other  land  covered  by  this  tease,  and/or  with  any  other  land,  tease,  or  teases,  as  to  any  or  all  minerals  or 
honzons.  Units  pooled  for  oil  hereunder  shall  not  exceed  160  acres  each  in  area,  and  units  pooled  for  gas  hemuZ  sha? 

«  S  T  3CreS  T  P'US  3  tOtemn0e  °ften  Per°eM  *ere0f'  Wtess  oii  °r  9as  °f  -  grater  ize 
are  allowed  under  or  prescnoed  by  rules  of  the  Railroad  Commission  of  Texas.  A  unit  established  hereunder  shall  be  valid 

and  effective  for  all  purposes  of  this  tease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within 
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consTdLTt^  "0t  effeCtiVeiy  P°0!ed  °r  Wifeed' Any  °perations  c"ed  m  ™y      of  such  unitized  land  shall  be 

same  manner  as  though  produced  there  from  under  the  terms  of  this  tease.  The  owner  of  the  VeSS  Sate  of 

111^  T  1 W  mTai  eSt3te  a9rS6S  th3f  the  accruaf  of  r»  t°  *«  parag  aph"huHn  roll  L 

from  a  well  on  the  umt  shall  satisfy  any  limitation  of  term  requiring  production  of  oii  or  gas  The  formation  ol "any  unit 

S    T t : fndUdeS  ia"d  "0t  °°Vered  by  thiS  lesse  sha,!  not  have  lte        of  exohangingTt  ransferL  a  y 
tZ     ""der  th,s  lease  (including,  without  limitation,  any  shut-in  royalty  whioh  may  become  payabte  unde "hi  lease, 
oetween  parties  owning  interests  in  land  covered  by  this  tease  and  parties  owning  Intend •  lX not c«  bT  hi 
lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof  except ^thaR esf  e  mly  no. 

released  as  to  lands  wrthm  the  unit.  At  any  time  whiie  this  lease  is  in  force  Lessee  may  dissolve  any  unitesteblfshed 
hereunder  by  tog  for  record  in  the  public  office  where  this  lease  is  recorded  a  deeZon^SSSE^  no 

ST,?  ein9, C°ndUCted  ther6°n  f°r  "  minerals-  S^sa  to  *•  P^isions  of  th  s  paVagrS  4  1  Tn  t  once 
established  hereunder  shall  remain  in  force  for  so  long  as  any  lease  subject  thereto  shall  remai  n  force  I This  tease 

e~Ss  have  he*  !K  "        T*  ^  *"  °f  SU°h  ,racts  witWn  »*        but  Lessee  sha» 

nevertheless  have  the  right  to  poo!  or  unitize  as  provided  in  this  paragraph  A  with  consequent  allocation  of  production  as 

now  or  nereafter,  erther  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises  9' 
shall  serte  to  hew  thTiLS?^"  °f  1 W  SaS|  "°r  ur*  °Per3ti™8.  ^  payment  of  shut-in  royalties  from  a  unit  gas  well 

^J^^^^  ^  °*»  a  -*  *  "»  ■»*  *«on,  ***  this  lease  is 


■  *  B7L~Sg;-  Lessee  ™y  relinquish  the  rights  granted  hereunder  to  the  State  at  any  time  by  record™  the 

G^rT^nV6         Wher6  thiS  *" iS  Steted  and  m*  the  recorded  reiinquishment  or «««  otsame  in  the 
General  Land  Office  wrthin  ninety  (90)  days  after  its  execution  accompanied  by  the  prescribed  filing  fee  Such 
re.nqu.shment  w,l,  not  have  the  effect  of  releasing  Lessee  from  any  liability  ^heretofore  L^Sht^or^  State. 

&'  Sm°RK  !f  st  an>' tae  <* times  duri"g  the  Primary  term  operations  are  conducted  on  said  land  and  if  ai! 
operations  are  discontinued,  this  lease  shall  thereafter  terminate  at  the  end  of  the  prima™  term  or  o^n  the  ninelU 
day  after  discontinuance  of  all  operations,  whichever  is  the  later  date,  unless  on  such  later  date  ei he' ^  n  LesseTis 
™Sn9Xrat'°nS  °r  (2i  thS  ShUWn  WeH  provisions  of  3  or  the  prions *  paraph  9  ar^ 

Xft    Tr&!'  USStm  tWS  ie3Se  5h6  WOfd  "0^™"  ^311  mean  operations  for  and  any  oMhe  foUowlnq-  drillina 
tmuns,  completing,  reworking,  recompleting,  deepening,  plugging  back  or  repairing  of  a  well  in  search  fo  oT  n  ar 
endeavor  to  obtain  production  of  oil  or  gas,  or  production  of  oil  or  gas  in  paying  quantles 

operations  heiS'^  ^  ^  ^  **  ^  ^  °f  °"  and  938  pr0dUoed  from  8aid  land  in  ai! 

&  MQ.TJCE:  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  ail  its  obtains  her-mdor  hnth 
=and  implied,  Lessor  shall  notify  Lessee  in  writing,  setting  out  specifically  in  ^^SX^^Z 
contract.  Lessee  shall  then  have  sixty  (60>  days  after  receipt  of  said  notice  within  which  to  meet  oT^T^to  mSt  7 
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be  invalid)  or  (2,  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the  reasonable  control  nf 
Lessee,  u»  pnmary  term  shall  be  extended  until  the  first  anniversary  date  h^  JSThZSSSr 


then  the  royalty,  and  other  monies  accruing  from  any  part  as  to  which  this  tease  covers  less  ^ZZ  "r^7an 
^  WhiCh  "*  " ther6ifl- if  "*  "  ^ "*        «—  *  ~  and 

„  ,mK    1 1  '„  ^S^SSS. Tflis  !ease  may  be  transferred  at  any  time.  All  transfers  must  reference  the  tease  bv  ffe 

certmea  to  by  the  County  Clerk  of  the  county  where  the  transfer  is  recorded  must  be  filed  in  the  General  Land  Offi™ 
w  hin  nmety  (90)  days  of  the  execution  date,  as  provided  by  N.R.C.  Section  52.026 V^ZS^XZ^ 

'Ses  9  Pr'°r  tranSfere8  °f  "»  tease'  includinS  ar* ,iabil:fes  f°  *•  State  for  unpaid 

ririiiinn       ^SUJ^SBMMML  Lessee  agrees  to  forthwith  furnish  Lessor,  upon  written  request  with  copies  of  all 
«  e  '        03  i098'  °°reS  and  °°re  reCOrds  and  otter  P^^ning  to  all  ^S^aZT^  on 

££5KEr  °f  3Crea9e  ^ thereWi,h'  ^  »  d°  •*  information  «  JSK^°i 

i    .'3'  9"RfACE;  Notwithstarl*g  anything  herein  to  the  contrary,  it  is  agreed  that  Lessee  will  r-t  cond, ,r»  am, 

ptos  me  acreage  of  this  lease.  The  compensatory  royalty  shall  be  paid  monthly  to  the  Commissioner  of  the  Genera!  Land 
Office  on  or  before  the  iast  day  of  the  month  after  the  month  in  which  the  oil  or  gas  is  JZZ££Z£  from  the  will 
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r—*6  f  ailaS?  °f  fr0m  thS  We"  '°Cated  Within  2500  feet  of  the  teased  Pr^i«s  and  completed  in  a  producible 
ht  IT  "Z       "  ea3a  Notwithsto*9  »"y»inB  herein  to  the  contrary,  compensatory  roySf  payJL  £"?shall 

i^*:z:™^*r the  sbuwn  royai*  ™  ^  —  -  *  * " 

WnmJrf  £S8£^EUS&  !f  Ussee  shail  fail  or  refuse  to  make  payment  of  any  sum  within  thirty  f30)  davs  aft*-  if 

manner  required  by  law  or  fail  to  comply  with  rules  and  regulates  pro^S  Ted  b  the Genetl ta  d  omce  cTrete  £ 
proper  author.ty  access  to  the  records  pertaining  to  operations,  or  if  Lessee  or  .ilS^SSl^ 

3  n«l  L  V  ^  u  ,  35  'S  P°°ied  °r  assigned  and  the  unit  designation  or  assignment  is  not  Bed  in  the  General 
£?h2  Z  ,  requrelby  iaw- the  ri9hts  ac^d  under  this  tease  shall  be  subiect  to  forfeiture  by  the  S«SwT^ 
he  shak  forfeit  same  when  sufficiently  informed  of  the  facts  which  authorize  a  forfeiture,  and  when  foneitedTe ^ea  sha» 

^  "nfo°  l^oTbv  ~f n°th'n9  h6?r  Sha"  *  WStod  38  automatic  terlton *  hTs  lis 

oy  opera,  ons  of  law  or  by  reason  of  any  special  immxxt  &*m&*m»mier  Forfeitures  may  be  set  aside  and  this  'Pa«, 

CoJLT    Tr  "ndSr  r6inStated  befo«  *  "terven,  upon  Zl  S  ev^nof  to  the 

I^Sir^-^^-"-  —  -d  Office  of  the  State  of  Texas 


Approved: 
ML: 
DC: 


Pattehsqu 
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Exhibit  "A" 


Attached  hereto  and  made  a  part  of  that  certain  Oil  and  Gas 
Lease  dated  August  18  th,   2003,  by  and  between  the  State  of 
Texas,  as  lessor,  and  XTO  Energy,   inc.  as  lessee,  covering 
acreage  to  be  leased  in  Tarrant  County,  Texas,  being  part  of 


13.363  acres  of  land,  more  or  less,   situated  in  the 
SA  &  MG  Ry.  Co.  Survey,  A- 14 64  and  the  James  Huie  Survey, 
A-800,   the  John  Hibbins  Survey,  A-638  and  the  David  Gdum 
Survey,  A- 1184  in  Tarrant  County.  Said  lands  described  in 
the  following  deeds  filed  in  the  Deed  of  Records,  Tarrant 
County . 

Deed  from  Mrs.  C.  B  Team  to  the  State  of  Texas 

dated:  10/20/1942  and  filed  in  Vol,  1532,  P.  464 
of  the  deed  records  of  Tarrant  County. 

Deed  from  J .  Ray  White  and  wife  Svalena  White 

to  the  State  of  Texas 

dated:   10/30/1942  and  filed  in  Vol.  1534,   P.  1 
of  the  deed  records  of  Tarrant  County. 

Deed  from  Mrs.  C.  B.  Team  to  the  State  of  Texas 

dated:  1/18/194  3  and  recorded  in  Vol.   IS 52,  p. 
230  of  the  deed  records  of  Tarrant  County. 

Deed  from  Ft.  Worth  Industrial  Development,  Inc. 
to  the  City  of  Ft.  Worth,  County  of  Tarrant,  State 
of  Texas 

dated  6/27/1991  and  recorded  in  Vol.  010306, 

P.  001301  of  the  deed  records  of  Tarrant  County, 
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DAVID 
A-l 


JOHN  HIBBINS 
A-  638 


JAMES  HUIE 
A-  BOO 


SA&MG  RR  CO 
A-  1464 


JAMES  WALLACE 
A-  T605 
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file  fwxas  Ssnsra!  Lsr.n  OfSoo  .'na-tos  no  reprewtttatlwvs 
«t      wananSas      r*gjar4<tg      Bo      sccmacy  -x 
oamjseiacess     of     iim     intofmatloti  (Jeptoed 
ok  6w  man  of  the  o«a  frM  vAxct-  a  was  pro*i*wi 
"tote    map   e    Hffr  suaaj»  ftr  (wjijaitotfi 
PWOsei  am!  lit**  no!  fiiiport  !o  depitf  or  easMiM: 
fcoundw-ea    betoea^    (wMb    anu    public  s«tcf. 


Mso  Coiftpiteo  By:  2sto  GiBBer. 
August  1*.  2009 


